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G4 central banks are back
in interest rate hiking

mode, but we do not believe
tighter monetary policy

will derail upward economic
momentum across the
largest economies.'

Our high-conviction view is that the expansion phase of
the credit cycle remains intact. The variables that have
helped propel the intrepid global economy through five

shocks during the past five years remain constructive.

Continued strength in the face of challenge has to be
respected. Supply chain disruptions, surging inflation,
energy and food shortages across Europe after Russia’s
invasion of Ukraine, US protectionism and the most
recent oil price shock have not been able to keep the
global economy down. At some point, a final straw
breaks the camel’s back, but we do not believe that

time is near.

' G4 central banks: US Federal Reserve, the European Central
Bank, the Bank of England and the Bank of Japan.

Investment Themes

Macroeconomic Drivers

Strong economic growth should fuel healthy risk appetite
going into 2027.

Corporate Credit

Corporate fundamentals and risk premiums point to healthy
credit markets.

Government Debt & Policy

A renewed rate-hiking cycle should unmoor sticky inflation.

Currencies

Higher emerging market debt yields reflect durable global
growth and potential opportunity.

Global Equities

US growth equities appear attractively valued, with the
Al investment cycle potentially providing a tailwind
through 2027.

Potential Risks

Impatient central banks, oil-related disruptions or an
Al regulatory crackdown could undermine our outlook.

Asset Class Outlook

We advocate staying selective, collecting carry and seeking
out pockets of weakness.
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Macroeconomic Drivers

Can economic growth continue to support risk appetite going into 2027?

We foresee investor risk appetite remaining healthy. The economic growth engine is on track and Al capital
expenditures (capex) are booming.

With regard to the US consumer and savings rates, « Longer-term interest rates have been rising globally,
our projections suggest real consumption growth not just in the US. The cause is likely sticky inflation
should register around 2.5% in 2027, which is and strong underlying growth dynamics.

quite strong. Much of the upward shift in global rates is likely

Labor markets are in a good place throughout most behind us. We should see a decent rally across fixed
of the world, which is boosting global consumption. income markets if inflation does drift down toward

«  Sticky inflation remains a lingering concern, but we central bank targets.

believe central banks will continue to address that « Inthe meantime, corporate profitability has been
risk by raising policy rates. outstanding across developed and emerging markets.
Those trends are likely to continue in 2027, although

- We do not believe the deteriorating fiscal position of _ .
realized growth rates should ease a bit.

the US is the sole reason for rising Treasury yields.

The Al capex boom is in full swing and boosting economic activity.
We see upside risk to the already eye-popping Al hyperscalers’' capex estimates.

1400 - Hyperscaler Bloomberg Estimated Consensus CapEx Plans
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*Bloomberg FA Function Estimates through time.

**Last datapoint for historical years is the actual reported CapEx figure, not an estimate.
***Stocks included: NVDA, AAPL, GOOGL, ORCL, MSFT, AMZN, META.

Source: Bloomberg, as of September 15, 2026.
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Corporate Credit

What's driving corporate health and credit risk premiums?
Improving bottom-up fundamentals are supporting corporate health and healthy risk premiums.

«  Credit spreads across investment grade and high yield indices are tight. However, rather than measure the outright
level in isolation or relative to its own history, we prefer to focus on the “why" with respect to spreads—such as healthy
balance sheets and robust corporate profit growth.

«  Bottom-up fundamentals within the corporate space continue to improve, which is providing valuation support.
«  Operating profit margins are near record highs, and the potential of Al productivity gains remains.
« The financial sector, a heavyweight within credit indices, remains in excellent shape.

«  Hyperscaler and other Al-related debt issuance has been sizable and we think it is likely to increase in 2027. Credit
markets have easily absorbed new deals, and we believe investors will continue seeking exposure to the Al theme.

«  Perhaps most compelling in our view are the income opportunities in the credit markets. Rising government bond
yields also lifted those of credit markets.

«  High yield credit markets in the US and Europe offered yields near 8.0% and 7.0% respectively as of September 20,
2026. The potential yield returns are close to the long-run average return of large-cap equities.

Our loss estimates due to default in high yield, or credit rating downgrades within investment grade,
are well below expansion late-cycle averages.

Bottom-up fundamentals are strong. Extending the quality spectrum to include high yield credit seems

a move for potentially increasing total returns.

Corporate Bond Index Yields
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Source: Bloomberg as of September 21, 2026.
The chart presented above is shown for illustrative purposes only.
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Government Debt & Policy
How will inflation evolve from here?

Core inflation is likely to stay above the central bank target of 2.0% for a while longer. We think the renewed hiking
cycle will gradually bring inflation to the target.

«  Government debt burdens are large but still manageable, at least in the near term. Over the next six to 12 months,
we believe cyclical factors, like inflation and economic activity, will dictate bond yield ranges.

The economic tailwinds of Al capex spending and strong consumption trends are likely to continue. Those
powerful forces should prevent yields from declining meaningfully in the near term

«  We do not expect a significant bond rally to develop. Instead, we foresee a slow drift lower in yields across the
world as inflation cools.

It is important to keep this higher-interest-rate environment in context. Yields have climbed high enough that we
do not see prospects for a significant jump from here. Investors have the opportunity to harvest yield and reinvest
coupons at decent rates.

« Yields are higher because growth is in a good place and recession fears have subsided. This is an attractive
environment for the highest-rated credits like Treasurys as well as lower-rated levered loans and high yield.

A slow drift lower in yields could provide price appreciation, while investors clip higher coupons than we have
seen in several years.

We still believe high-quality government bonds will perform as a hedge in the next downturn. However, in our
view, such an event is far out on the horizon.
High-grade government bonds should remain within a pretty tight range for the next two quarters.
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Source: Bloomberg, as of Seprember 22, 2026.

The chart presented above is shown for illustrative purposes only.
Past performance is no guarantee of future results.
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Currencies

Where are the opportunities in local-currency debt?

Solid global growth has driven up yields of emerging market government bonds, presenting opportunities in markets
where yields are relatively higher than those of developed markets.

The US dollar has been trading in a tight range for
almost two years and we suspect that could continue.

With central banks raising policy rates within similar
time frames, short-term interest rate differentials are
not offering much of a trading opportunity near term.

Within the non-US-dollar arena, we have identified
selected opportunities where local unhedged bonds
have represented excellent value.

Countries that we think offer attractive local-currency
fixed income exposure include Brazil, Colombia and
Mexico. We believe investors can realize total return by
owning the currency relative to the US dollar and from

price appreciation as 10-year yields in those countries
slide lower.

Hungary, South Africa, New Zealand and Australia
look attractive through that same lens of currency
and bond price appreciation.

We advocate a selective approach to non-US-dollar
assets. We do not believe the US dollar is headed
significantly lower from here.

When the Federal Reserve pivots back to cutting rates
we may see the US dollar slide meaningfully. However,
that change in stance is likely a late-2027 event.

The Loomis Sayles Broad FX Index tracks an equally weighted basket of 23 currencies. No single
currency dominates performance.
The broad FX index may continue to trade range-bound, but we still prefer high-yielding bonds where
currencies may appreciate.

Index Level

Loomis Sayles Broad FX Index
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Global Equities
Can global equities continue their run?

Strong bottom-up fundamentals should propel the global equity rally through year-end and into 2027. Most indices are
on pace to deliver double-digit earnings growth this year.
«  The bull market has been global in nature, with many markets having delivered double-digit year-to-date returns.

« Interestingly, earnings growth is outpacing index performance. Technically, equity market valuations have compressed
even as index levels moved higher.

Looking ahead, we anticipate slowing earnings growth, albeit from truly exceptional levels delivered in 2026. Growth
rates may peak, but earnings have not.

« Asaresult, we prefer exposure to US and non-US equities. We find large caps in the best position to outperform,
because small caps are often more sensitive to rate-hiking cycles.

US growth equity valuations are near the most compelling levels we have seen in years. We think the growth factor is
ripe to rally in 2027 as the Al capex theme is in early innings.

«  Strong earnings growth, record profit margins and reasonable valuations should propel most global indices higher.

Earnings growth is broadening across sectors with assistance from Al capex.
Consensus earnings growth estimates could plateau, but even if they do, we are still likely to realize robust earnings.

S&P 500 Earnings Estimates by Calendar Year
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Source: Bloomberg bottom-up consensus estimates, as of September 15, 2026.
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Potential Risks
What are the risks that could undermine our outlook?

Long-term investors should be heartened by our current investment outlook. The economic backdrop
shows solid fundamentals and very strong corporate health.

«  However, there are risks, which we monitor closely. Global central banks are back in tightening
mode. While we foresee modestly higher policy rates in 2027, we do not expect a full hiking cycle.

If central banks become very impatient and take an even harder line against inflation, risk appetite
could suffer. Volatility across yield curves would likely upset fixed income and equity markets.

«  Disruptions to oil-related traffic through the Strait of Hormuz could spark another oil shock and
disrupt markets.

Al-related investment is massive and having positive knock-on effects across the economy.
Government regulation or a slowdown by the hyperscalers would slow economic and earnings
growth.

Domestic and non-US earnings growth expectations for 2027 imply growth rates greater than 13%.
That is no longer a low bar to clear. Missing expectations on the earnings front would be disruptive
to positive market trends.

Lastly, we have little evidence to suggest an economic growth scare is probable near term.
However, we are always on alert for systemically important events that could alter our outlook.
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Asset Class Outlook

What's our view on major asset classes?

Credit and equity valuations are not inexpensive. However, we believe a robust bottom-up fundamental backdrop
can still drive positive returns.
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INDEX RETURNS
BY SECTOR (%)

as of September 30, 2026

Data Sources: Bloomberg indices
from Bloomberg Live; currency
returns, JPMorgan and Citigroup
indices from Bloomberg; bank
loans from S&P Global Market
Intelligence.

All returns in US dollars, unless
noted.

Past performance is no
guarantee of future results.

Third Quarter Review

INDEX
BBG US AGGREGATE BOND -2.61 -3.51 -2.87 -1.84
BBG US GOVERNMENT/CREDIT -2.40 =8 &V -2.65 -1.98

The US fixed income market sold off in the third quarter of this year. This will be a recurrent theme
in the sections below. The bond selloff is mostly attributable to the market expecting higher
economic growth and assuming an ensuing fed funds rate increase to help tame inflation. The rise
in yields weighed on bond prices.

BBG US TREASURYS -2.24 -3.04 -2.72 -1.89
3-MONTH T-BILLS 0.27 0.92 1.82 3.72
2-YEAR TREASURY -0.59 -0.22 0.07 1.42
5-YEAR TREASURY -2.10 -2.63 -2.77 -1.86
10-YEAR TREASURY -3.67 -5.17 -5.00 -4.25
30-YEAR TREASURY -5.16 -8.74 -7.94 -8.53
BBG US TIPS -2.61 -3.24 -2.37 -1.99

BBG US AGENCY -1.63 -1.79 -1.41 -0.03

US rates were a core reason for the bond selloff. The movements in this market bled through to all
other riskier bond assets. Interest rates rose across the yield curve, which led to longer duration
assets underperforming.

BBG US MUNICIPALS -4.36 -6.35 -4.01 -2.68

The municipal bond market also sold off. Spreads widened, leading to an even more pronounced
selloff compared to Treasurys.

BBG MBS -3.38 -4.25 -3.70 -1.65
BBG ABS -0.96 -0.79 -0.05 152
BBG CMBS -1.65 -1.81 -1.37 0.26

The securitized fixed income market also declined. However, asset-backed securities and
commercial mortgage-backed securities sold off to a lesser degree than mortgage-backed
securities, owing to their lower duration risk.

10
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INDEX RETURNS - mox
BY SECTOR (%) © CORPORATES  IMONTH  3MONTH  GMONTH 1YEAR
as of September 30, 2026 BBG US INVESTMENT GRADE 272 -3.94 -2.59 -2.30
AAA -3.71 -6.05 -5.34 -5.93
AA -2.83 -4.80 -4.10 -4.15
A -2.74 -3.93 -2.71 -2.35
BBB -2.67 -3.71 -2.10 -1.81
BBG EUROPEAN INVESTMENT GRADE
-LOCAL-CURRENCY RETURNS 133 ~2.50 e 2034
AAA -1.62 -3.98 -1.48 -2.72
AA -1.22 -2.84 -0.70 -1.66
A -1.31 -2.53 -0.30 -1.08
BBB -1.37 -2.41 -0.06 -0.70
BBG STERLING INVESTMENT GRADE
o -LociL-cunS/;Ech HI:EETURNS -1.20 -1.98 0.87 1.61
AAA -1.04 -4.15 -1.04 -1.87
AA -1.14 -2.61 0.09 0.14
A -1.21 -2.04 0.71 1.36
BBB -1.20 -1.80 115 2.09

The US corporate investment grade market also came under pressure. Duration risk overrode
quality risk. AAA debt, with the highest duration profile, posted the worst performance across quality
categories. US corporate bonds also underperformed the euro- and sterling-denominated corporate
credit markets.

BBG US HIGH YIELD -2.52 -1.82 0.60 1.41
BB -2.50 -1.95 0.27 1.50
B -2.29 -1.18 1.63 2.56
ccc -3.52 -3.44 -0.56 -1.63
BBG PAN-EURO HIGH YIELD
-LOCAL-CURRENCY RETURNS -1.80 -1.53 1.84 0.98
BB -1.73 -1.63 149 0.89
B -1.35 -0.80 3.61 2.46
ccc -1.78 -2.21 -1.31 -3.48

High yield bonds also sold off during the third quarter, with the lower quality CCC tier having the
worst performance. These very low quality bonds were hit hard. Investors believed a higher rate

Data Sources: Bloomberg indices environment may significantly damage issuing company fundamentals.

from Bloomberg Live; currency
returns, JPMorgan and Citigroup
indices from Bloomberg; bank

loans from S&P Global Market
Intelligence.

All returns in US dollars, unless
noted.

Past performance is no
guarantee of future results.



d
& INVESTMENT OUTLOOK | OCTOBER 2026

YEARS

INDEX RETURNS - wox
BY SECTOR (%) BANK LOANS  1MONTH 3 MONTH 6 MONTH 1YEAR
as of September 30, 2026 S&P/LSTA LEVERAGED LOAN 0.21 1.95 3.86 4,55
BB 0.20 1.59 3.46 573
B 0.39 2.53 4,54 5.05
ccc -2.18 -2.64 -1.09 -7.48

Bank loans were one of the rare pockets with positive performance. This is due to bank loans'
floating rate coupon payments. The low duration profile of floating rates amid the higher rate
environment contributed to price appreciation for this fixed income sector.

DEVELOPED COUNTRIES 1 MONTH 3 MONTH 6 MONTH 1YEAR
-LOCAL—CU%E;EESg:TVJHG/\?; = Al ARl ARl
CITIGROUP NON-USD WGBI -1.20 -2.63 -1.47 -2.12

UNITED STATES -2.23 -3.01 -2.68 -1.83
CANADA -1.28 -2.82 -1.29 -1.65

JAPAN -0.42 -2.20 -3.99 -8.79
AUSTRALIA -0.96 -2.18 0.55 -1.68
UNITED KINGDOM -1.32 -2.83 -0.79 0.36
EUROPEAN GBI -2.17 -4.44 -2.65 -3.02
FRANCE -3.46 -5.94 -4.34 -4.45
GERMANY -1.21 -3.35 -1.98 -2.77
IRELAND -1.31 -3.74 -1.78 -1.80

ITALY -21 -4.30 -1.93 -2.52

SPAIN -1.80 -3.84 -2.00 -2.01

In the World Government Bond Index, every country delivered negative returns for the quarter.
The lowest performer was France. Not only did the general rising interest rate environment hurt
this country's bonds, but concerns about rising populism and Marine Le Pen's resurgence led to
additional investor concern.

EMERGING MARKET BONDS 1 MONTH 3 MONTH 6 MONTH 1YEAR
JP MORGAN EMBIG
-SOVEREIGN/QUASI-SOVEREIGN, USD -3.34 -3.97 -0.10 1.76
JP MORGAN CEMBI BROAD DIVERSIFIED
-1.96 -1.83 0.55 1.63

-CORPORATES, USD

JP MORGAN GBI-EM GLOBAL
DIVERSIFIED -0.34 -0.28 3.00 4.16
-GOVERNMENTS, LOCAL-CURRENCY

Data Sources: Bloomberg indices
[from Bloomberg Live; currency

returns, JPMorgan and Citigroup

indices from Bloomberg; bank Emerging market bonds sold off as well, more notably in the US-dollar-denominated section
loans from SSP Global Market of the market. Local currency bonds, which have less of a correlation with US rate movements,
Intelligence. experienced negative performance.

All returns in US dollars, unless

noted.

Past performance is no
guarantee of future results.
12
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BY SECTOR (%)
as of September 30, 2026 DOLLAR BLOC
CANADIAN DOLLAR -2.66 -0.25 -2.22 -2.19
AUSTRALIAN DOLLAR -3.07 0.40 0.68 5.05
NEW ZEALAND DOLLAR -4,78 -0.77 -1.97 -2.76

WESTERN EUROPE

EURO -2.48 -0.81 -1.93 -3.44

NORWEGIAN KRONE -2.85 2.96 0.78 3.93
SWEDISH KRONA -4.32 -3.09 -5.41 -5.93
SWISS FRANC -3.28 -3.28 -4.34 -4.71
BRITISH POUND -2.10 0.02 0.29 -1.35

EMERGING EUROPE & AFRICA

CZECH KORUNA -3.59 -1.50 -1.50 -3.88
HUNGARIAN FORINT -2.78 -3.72 2.79 2.79
POLISH ZLOTY -3.23 -2.29 -3.58 -5.59
RUSSIAN RUBLE 3.16 -5.85 -2.44 -0.64
SOUTH AFRICAN RAND -1.87 -0.20 3.16 5,16
TURKISH NEW LIRA -1.54 -4.81 -9.29 -15.15
ASIA
JAPANESE YEN 1.48 3.27 0.83 -6.04
CHINESE RENMINBI 0.20 1.21 2.81 6.21
INDONESIAN RUPIAH -0.84 0.07 -4,90 -6.74
MALAYSIAN RINGGIT -1.35 0.10 -0.74 3.12
PHILIPPINE PESO -0.61 -2.06 -3.03 -7.09
SINGAPORE DOLLAR -0.49 1.30 0.75 1.01
SOUTH KOREAN WON 0.86 14.19 11.99 3.47

LATIN AMERICA

ARGENTINE PESO -0.73 -2.42 -9.10 -9.25
BRAZILIAN REAL 0.20 -0.26 0.11 2.84
CHILEAN PESO -4.1 -5.32 -4.91 -1.20
COLOMBIAN PESO -2.57 3.29 11.01 18.47
MEXICAN PESO -5.93 -3.22 -0.73 1.35
PERUVIAN NEW SOL -1.80 -0.68 1.32 1.16

The US dollar rose marginally, as measured by the DXY Index. However, the performance table
shows a nuanced picture. Emerging market European currencies generally sold off, while emerging
market Asian currencies performed well.

Data Sources: Bloomberg indices
[from Bloomberg Live; currency
returns, JPMorgan and Citigroup
indices from Bloomberg; bank
loans from S&P Global Market
Intelligence.

All returns in US dollars, unless
noted.

Past performance is no
guarantee of future results.
13
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INDEX TOTAL RETURNS (%)

GLOBAL EQUITY
MARKETS

as of September 30, 2026

S&P 500 2.30 15.67 22.79 13.75

MSCI ALL COUNTRY WORLD 1.69 17.12 2216 12.04
MSCI EUROPE -1.60 13.22 18.16 10.13

MSCI JAPAN 6.09 26.93 2177 10.15

MSCI EMERGING MARKETS -0.24 29.52 24.58 9.41

While bonds sold off, US equities performed well in the third quarter. The All Country World Index
produced positive returns, though emerging market and European equities lagged.

INDEX TOTAL RETURNS (%)

US EQUITY
MARKETS
as of September 30, 2026 .
RUSSELL 1000 1.80 14.95 22.39 12.97
GROWTH 0.92 7.47 24.16 13.62
VALUE 2.61 23.71 19.99 11.88
RUSSELL MIDCAP® -3.00 11.97 17.12 8.01
GROWTH -5.84 -2.72 15.29 4.90
VALUE -1.98 16.82 17.43 9.23
RUSSELL 2000° -7.23 16.13 17.65 6.32
GROWTH -9.39 12.00 17.48 4,70
VALUE -4.91 20.68 17.85 7.78

Within the US stock market, large cap companies outperformed small cap companies. Against a
backdrop of higher rates, value stocks performed better than the more rate sensitive growth sector.

Data Source: FactSet. All

returns quoted in US dollars.
Performance for one and multi-
year periods is annualized. Sorted
by index quarterly returns. Due
to rounding, sector totals may not
equal 100%.

Past performance is no
guarantee of future results.

14
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SECTOR PERFORMANCE (%)

S&P 500 SECTORS

as of September 30, 2026

ENERGY

INFORMATION TECHNOLOGY
HEALTHCARE
COMMUNICATION SERVICES
FINANCIALS

CONSUMER STAPLES
MATERIALS

CONSUMER DISCRETIONARY
REAL ESTATE

INDUSTRIALS

UTILITIES

17.23
7.32
6.46
3.1
-0.11

-1.90
-2.81

-5.09

51517

-9.66

-12.39

42.42
30.35
23.03
11.49
0.70
5199
10.02
-5.15
2.30
9.39
-6.97

14.47
36.65
11.28
29.27
19.12
10.1
9.66
13.46
10.71
19.82
13.63

23.26
23.83
7.58
12.75
9.72
7.37
6.46
5.65
219
13.04
7.58

During the quarter, performance dispersion across sectors was broad, with double-digit winners and
losers. The energy sector performed best, which benefited from rising global energy prices, while

utilities lagged behind.

Data Source: FactSet. All

returns quoted in US dollars.
Performance for one and multi-
year periods is annualized. Sorted
by index quarterly returns. Due
to rounding, sector totals may not
equal 100%.

Past performance is no
guarantee of future results.
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Important Disclosure

Neither MSCI nor any other party involved in or related to compiling, computing or creating the
MSCI data makes any express or implied warranties or representations with respect to such data
(or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all
warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose
with respect to any of such data. Without limiting any of the foregoing, in no event shall MSCI,

any of its affiliates or any third party involved in or related to compiling, computing or creating the
data have any liability for any direct, indirect, special, punitive, consequential or any other damages

(including lost profits) even if notified of the possibility of such damages. No further distribution or
dissemination of the MSCI data is permitted without MSCIs express written consent.

It is not possible to directly invest in an index.

Some or all of the information on the charts may be dated, and, therefore, should not be the

basis to purchase or sell any securities. The information is not intended to represent any actual
portfolio. Information obtained from outside sources is believed to be correct, but Loomis Sayles
cannot guarantee its accuracy. This material cannot be copied, reproduced or redistributed without
authorization.

Past performance is no guarantee of future results.

Diversification does not ensure a profit or guarantee against a loss.

Market conditions are extremely fluid and change frequently.

Commodity, interest and derivative trading involves substantial risk of loss.

Any investment that has the possibility for profits also as the possibility of losses, including the
loss of principal.

This marketing communication is provided for informational purposes only and should not be
construed as investment advice. Any opinions or forecasts contained herein, reflect the subjective
Judgments and assumptions of the authors only, and do not necessarily reflect the views of Loomis,
Sayles & Company, L.P. Investment recommendations may be inconsistent with these opinions. There
is no assurance that developments will transpire as forecasted and actual results will be different.
Data and analysis does not represent the actual, or expected future performance of any investment
product. Information, including that obtained from outside sources, is believed to be correct, but we
cannot guarantee its accuracy. This information is subject to change at any time without notice

KEY RISKS: Inflation Risk, Fixed Income Risk, Systemic Risk, Currency Risk, and Marker Risk.

LS Loomis | Sayles is a trademark of Loomis, Sayles & Company, LI registered in the US Patent
and Tma’emarg Office.
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Index Definitions
The S&P 500° Index: is a widely recognized measure of US stock market performance. It is an unmanaged

index of 500 common stocks chosen for market size, liquidity, and industry group representation, among other
Jactors. It also measures the performance of the large-cap segment of the US equities market.

Bloomberg US Aggregate Bond Index represents securities that are SEC-registered, taxable, and
dollar denominated. The index covers the US investment grade fixed rate bond market, with index
components for government and corporate securities, mortgage pass-through securities, and asset-
backed securities. These major sectors are subdivided into more specific indices that are calculated
and reported on a regular basis.

Bloomberg US Government/Credit Index includes securities in the government and credit

indices. The government index includes treasuries -i.e., public obligations of the US Treasury that
have remaining maturities of more than one year and agencies -i.e., publicly issued debr of US
Government agencies, quasi-federal corporations, and corporate or foreign debt guaranteed by the
US Government. The credit index includes publicly issued US corporate and foreign debentures and
secured notes that meet specified maturity, liquidity, and quality requirements.

Bloomberg US Treasury Index includes public obligations of the US Treasury with at least one
year until final maturity, excluding certain special issues such as state and local government series

bonds -SLGs, US Treasury TIPS and STRIPS.

Bloomberg US Treasury Inflation Protected Securities Index consists of inflation-protection
securities issued by the US Treasury that have at least one year to maturity and at least $250
million par amount outstanding.

Bloomberg US Agency Index includes agency securities that are publicly issued by US Government
agencies, quasi-federal corporations, and corporate or foreign debt guaranteed by the US
Government -such as USAID securities.

Bloomberg US Municipal Index is a rules-based, market-value-weighted index engineered
for the long-term tax-exempt bond market. The index has four main sectors: general obligation
bonds, revenue bonds, insured bonds -including all insured bonds with a AaalAAA rating, and
prerefunded bonds.

Bloomberg Mortgage-Backed Securities -MBS Index is a component of the Bloomberg Aggregate
Index covering mortgage-backed pass-through securities of Ginnie Mae -GNMA, Fannie Mae
-FNMA and Freddie Mac -FHLMC. The MBS Index is formed by grouping the universe of over
600,000 individual fixed rate MBS pools into approximately 3,500 generic aggregates.



